GREENRIDGE WEALTH

Liquidity & Tax Action Guide

For Starbase and SpaceX employees with meaningful equity

A fee-based, fiduciary firm based in McAllen, Texas, serving the Rio Grande Valley. This guide is
educational and general. It is not personalized investment, legal, or tax advice.

What this guide covers: the three things that most often trip people up when equity becomes liquid, a
short checklist to run before a tender or liquidity window, and the questions worth asking any advisor
before you act.

The three traps

Most equity mistakes are not exotic. They are the same three, every time.

1. Thetax gap

When restricted stock units vest, the value is generally taxed as ordinary income based on the price at
vesting. Employers often withhold at a flat supplemental rate, which can be lower than your actual tax
bracket. If it is, you may owe the difference when you file. Plan for it in advance rather than be surprised
by it.

2 . Concentration

When a single stock becomes most of your net worth, its risk becomes your plan’s risk, whether you
intended that or not. When that stock is also tied to your paycheck, the risk is doubled: your job and
your savings move together. The useful question is not a fixed percentage but this: if you had the cash
today, would you buy this much of one stock?

3. Timing

Tender windows, holding periods, blackout dates, and tax elections all run on deadlines that do not
wait. The people who do best tend to decide their plan in advance, so a window becomes a decision
they already made rather than a scramble.

A pre-liquidity checklist
Run these before a tender or liquidity window, ideally with a fiduciary and your CPA.

* Know your grant: the type of equity, the vesting schedule, and any tender or holding terms.
* Estimate the tax on any liquidity, including the withholding gap, before you sell.

* Decide your concentration limit before the window opens, not during it.

* Keep enough cash for taxes and life, held separately from company stock.



* Understand any lock-up, blackout, or election deadlines that apply to you.
* Coordinate the plan with your CPA so the investment side and the tax return agree.



The withholding gap, explained

The withholding gap is the difference between what your employer withholds on vesting shares and
what you actually owe at your true marginal rate. High earners are the most likely to be caught by it,
because the flat supplemental withholding rate applied to vesting can be below their real bracket. The
shortfall shows up at tax time, and can be large in a strong year.

What you can do: estimate the gap with your CPA, set aside cash or shares to cover it, and consider
estimated payments so you are not surprised, or penalized, at filing. Selling some shares at vesting to
cover taxes is common, though the right answer depends on your whole picture.

Diversifying without panic

Reducing concentration does not have to be all at once, and it does not have to be emotional. A few
approaches, coordinated with your CPA, can lower single-stock risk while managing the tax:

* Rules-based selling on a pre-set schedule, so decisions are made in advance.

* Tax-aware lot selection, so you manage which shares are sold and when.

* Vehicles such as exchange funds or charitable trusts, where they genuinely fit.

* Rebalancing the proceeds into a diversified, low-cost plan rather than another single bet.

None of these is right for everyone. The point is that concentration is a decision you can manage on
purpose, rather than a default you drift into.

Questions to ask any advisor

Before you work with anyone, ask these in writing and keep the answers.

* Are you a fiduciary on the advice you give me?

* How exactly are you paid, and by whom?

* Do you or your affiliates earn commissions, and on what?
* Can | see your Form CRS and Form ADV?

For the record: Greenridge Wealth is fee-based, meaning we are paid primarily by advisory fees, and
our affiliates may receive commissions on insurance products, which we disclose. We act as a fiduciary
on the investment advice we provide. We are independent, and based in the Valley.

Talk it through

A first conversation is free and without obligation. We will tell you plainly how we would help, what it
costs, and whether we are the right fit. Email inquiries@greenridgegroup.org, or visit
greenridgewealth.com/spacex-starbase-equity.

IMPORTANT DISCLOSURES

Greenridge Wealth LLC has applied for registration as an investment adviser in the State of Texas; registration is not yet final. Advisory
services are offered only in states where Greenridge Wealth is registered or qualifies for an exemption. Registration as an investment
adviser does not imply a certain level of skill or training. This guide is provided for general informational and educational purposes only and



does not constitute investment, legal, tax, or accounting advice, nor a recommendation, offer, or solicitation to buy or sell any security or to
engage Greenridge Wealth’s advisory services.

All investing involves risk, including the possible loss of principal. Past performance is not a guarantee of, and is not indicative of, future
results. Diversification and asset allocation do not ensure a profit or protect against loss. References to fee structure and to being fee-based
describe Greenridge Wealth's general approach; Greenridge Wealth and its affiliates may receive commissions on insurance products,
which is a conflict of interest that is disclosed. Greenridge Wealth does not provide legal or tax advice; consult your own attorney and tax
professional. Greenridge Wealth is not affiliated with SpaceX or Starbase. Tax outcomes depend on your specific facts and applicable law,
which change; confirm all specifics with a qualified professional.
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